
ALBERTA

BUDGET 2023



2

THE 2023 ALBERTA BUDGET  
WHAT YOU NEED TO KNOW

THE BUDGET BY THE NUMBERS:

$70.7 billion
Total revenue

$68.3 billion
Total spending

$2.4 billion
Surplus

$78.3 billion
Total Debt 2023-24

10.2 per cent
Debt to GDP

$57 billion
Operating Expenditure

$23 billion
Capital Expenditure

$1.5 billion
Contingency for disaster 

assistance

$24.5 billion
Health care

$8.8 billion
Education

$14.1 billion
Personal Tax Revenue

$5.9 billion
Corporate Tax Revenue

WTI at $79/bbl, WCS at $78, Light-heavy differential at $19.50
Projected Oil Prices
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ELECTION DETECTION
Finance Minister Travis Toews tabled Budget 2023: 
Securing Alberta’s Future on Tuesday with voters 
going to the polls in two months. This is Minister 
Toews’ second balanced budget in as many 
years, with a forecasted $2.4 billion surplus and 
significant investments in affordability, health care, 
and education.

A significant detail from Minister Toews during the 
budget announcement is the promise to introduce 
legislation to set out a new fiscal framework in an 
attempt to bind future governments to responsible 
spending. 

The new fiscal framework proposes four new rules 
to guide future provincial spending: 

1. Mandated annual balanced budgets with a 
major caveat that “unexpected disaster costs or a 
sharp decline in revenue” are not included in the 
mandate. 

2. Limit year-over-year operating expense 
increases to population growth and inflation.

3. Limit in-year expense increases to a set 
contingency with exceptions.

4.New policies for using surpluses: 

a. A minimum of 50 per cent must go to debt 
repayment for that fiscal year.

b. Remaining funds would go to the newly-
created Alberta Fund, which can be used in 
the following ways:

i. Pay down the debt;

ii. Additional funds to the Alberta Heritage 
Savings Trust Fund; or

iii. Fund one-time initiatives that cannot 
lead to future government spending 
increases.

On spending, revenue is estimated at $70.7 billion 
– a surprising $5.3 billion lower than forecasted – 
and a $2.6 billion increase in expenses, with a total 
at $68.3 billion in 2023-24. Taxpayer-supported 

debt is forecasted to be down to $78.3 billion 
at the end of 2023-24, down $14.8 billion from 
2021-22.  Real GDP in 2022 increased by 4.8 per 
cent, lower than the forecasted 5.4 per cent, and 
real GDP is expected to grow by 2.8 per cent in 
2023. Net debt-to-GDP ratio sits at 10.2 per cent 
in 2023-24, below the required 30 per cent fiscal 
anchor announced in last year’s budget. Natural 
Resource Revenue is forecasted at $18.4 billion 
in 2023-24 and the budget forecasts it to drop to 
$15.7 billion in the final year in the plan.

Expect the government to return to the Legislature 
next week to start their work on passing the budget 
ahead of the May election. Budget 2023 will serve 
as a key indicator of the UCP’s priorities heading 
into the election, likely taking notes from recent 
public opinion sentiment that has affordability, 
health care, and the economy regularly topping 
the list of concerns among Albertans as they make 
their case for re-election.

HEALTH & MENTAL HEALTH
A day after reassuring Albertans that the health 
care system is improving, Budget 2023 increases 
health care spending by 4.1 per cent to $24.5 
billion in operating funds in 2023-24. On the heels 
of a First Ministers’ meeting and the recent news 
that Alberta has signed an agreement-in-principle 
with the federal government on health care, the 
UCP take a much different tone in this year’s 
budget document by acknowledging the recent 
increase in the Canada Health Transfer rather than 
the familiar theme of recent years where provincial 
governments of all stripes demanded more health 
funding from Ottawa.  

Budget 2023 reiterated the commitment of 
$158 million to address the health human 
resource challenges being faced by the province. 
Unfortunately, those wishing to gain more insight 
on where exactly this funding will be directed were 
left without any further clarity. The government did 
shed further light on their Healthcare Action Plan 
which aims to strengthen EMS services, reduce 
wait times, and support frontline workers. Budget 
2023 included $237 million over three years for 
the Alberta Surgical Initiative Capital Program 
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and $15 million over three years to purchase new 
ambulances and renovate existing rigs. 

As they head into the spring election, the 
government is paying particular attention to 
physician compensation and development. Budget 
2023 fully funds the government’s new agreement 
with the Alberta Medical Association (AMA) at a 
cost of $6.2 billion in 2023-24. The budget also 
includes $125 million over three years towards 
early interventions to improve primary care as well 
as $40 million over two years for Primary Care 
Networks as agreed upon with the AMA. 

Continuing care received a significant boost in 
Budget 2023 with an investment of more than 
$4.3 billion in 2023-24 – an increase of over 15 
per cent when compared to last year’s forecast. 
These funds will be used to support initiatives that 
shift care to the community, enhance workforce 
capacity, and improve the quality of care within the 
continuing care sector. 

Budget 2023 has again committed to increase 
operating expenses related to mental health and 
addictions as well as $155 million over three years 
for Recovery Communities that offer long-term 
residential addiction treatment. 

EDUCATION
Budget 2023 increases funding for the K-12 
education system by $1.8 billion, bringing the 
total investment to $8.8 billion. This increased 
investment will help schools welcome additional 
students and support hiring up to 3,000 education 
staff, including teachers, bus drivers, and 
educational assistants over the next three years.

Other highlights from the Education budget 
include:

Funding for the design and construction of 14 new 
schools;

• $414 million over three years in funding for 
school bus transportation; 

• A 20 per cent increase to the School Nutrition 
Grant;

• $126 million to address classroom complexity; 
and 

• $110 million over three years for student well-
being, mental health and academic success. 

As for post-secondary education, Budget 2023 will 
provide $5.6 billion for the Ministry of Advanced 
Education in 2023-24, an increase of $182 million 
from the 2022-23 forecast. The sector will also see 
a 2 per cent cap on tuition increases for 2024-25 
and future academic years. However, the budget 
also awards $125 million in capital funding over 
four years to MacEwan University to support the 
development of a new business school.

JOBS & ECONOMY
Connecting Albertans to jobs and economic 
growth are central to Budget 2023’s first priority 
to secure Alberta’s future. Alberta’s unemployment 
rate is forecasted to be at 6.4 per cent in 2023-24, 
an increase from last year’s rate of 5.8 per cent, 
though still expected to remain below the annual 
levels seen in 2016-2021. 

Budget 2023 extends the “Alberta At Work” 
program, introduced in 2022 to address current 
and longer-term labour market challenges, by $176 
million in 2025-26. Targeting workforce planning 
will address labour shortages, which includes $35 
million over three years to expand the non-trade 
construction, energy, technology, business, and 
aviation sectors. Moreover, an investment of $95 
million to address health care shortages will be 
provided over the next three years. 

Budget 2023 also introduced the Alberta 
Agri-Processing Investment Tax Credit, which 
will provide a 12 per cent non-refundable tax 
credit against eligible capital expenditures for 
corporations investing $10 million or more to build 
or expand agri-processing facilities in Alberta. 
Budget 2023 also provides $100 million over the 
next three years for the Film and Television Tax 
Credit to attract more productions to the province 
and create more jobs.
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ENERGY & NATURAL RESOURCES
Budget 2023 will put $1.1 billion over three years 
towards agricultural production, petrochemical 
development, and environmental sustainability and 
other similar projects. From this pool, $484 million 
will go towards the Alberta Petrochemical Incentive 
Program over three years, which provides grants 
to attract investment in petrochemical facilities. 
Another $5 million will be provided to the Hydrogen 
Centre of Excellence, which will be used to help 
the province continue innovating in the energy 
sector. Additionally, $246 million over three years 
will support the Carbon Capture and Storage 
Initiative to capture to promote environmental 
sustainability. 

The government forecasts a drop in commodity 
prices in the coming years. As part of Budget 
2023, the Alberta government is predicting that 
the price of West Texas Intermediate will drop to 
USD $79 per barrel. Budget 2023 is committed 
to keeping inflation costs low by permanently 
extending the natural gas rebate program. Going 
forward, the rebate will be triggered when the price 
of natural gas exceeds $6.50 per gigajoule. The 
cost for continuing to pause the provincial fuel tax 
is earmarked at $1.7 billion in foregone tax revenue. 

TECHNOLOGY & INNOVATION
Budget 2023 maintains funding under the Alberta 
Technology and Innovation Strategy and the 
Investment and Growth Fund first included in 
Alberta’s Recovery Plan and continued in the 
“Alberta at Work” initiative in Budget 2022. A new 
Digital Accelerator Program is included in Budget 
2023 to provide $120 million over three years to 
accelerate digital modernization in government. 

The Alberta Broadband Strategy will be provided 
$369 million in funding to build high-speed 
network access across Alberta. $120 million in 
new funding will be provided over three years 
to replace paper-based transactions with digital 
services. In addition, $100 million will go towards 
modernizing the registry systems, including the 
Land Title Registry system, which has recently 
experienced large backlogs. 

COMMUNITIES AND 
INFRASTRUCTURE
Budget 2023 doubles the annual operating grants 
under the Municipal Sustainability Initiative and 
Local Government Fiscal Framework from $30 
million to $60 million. This additional funding will 
help address rising costs due to inflation and 
other factors. It also provides $6.9 billion to help 
municipalities create vibrant communities, with 
$6.5 billion in municipal infrastructure support and 
$352 million in funding for sports and recreation. 

The Community Facility Enhancement Program 
will increase to $50 million per year and works in 
partnership with non-profit organizations to provide 
funding for sports, recreational, cultural, or other 
related public-use community facility enhancement 
needs.

Budget 2023 invests $2.3 billion to enhance and 
expand Alberta’s roads and bridges. Key projects 
include: $117 million to twin Highway 63 north of 
Fort McMurray, $51 million for a new interchange at 
the Queen Elizabeth II Highway and Highway 566 
at Balzac, $75 million for 23 engineering projects 
across the province, and $22 million to address 
safety concerns at the intersection of Highway 16A 
and Range Road 20.

INDIGENOUS RELATIONS
The Alberta government will invest $65 million over 
the next three years to strengthen First Nations 
policing and improve community and officer safety. 
The investment will be used to create new positions 
and support existing First Nations police services 
across the province as well as establish a new 
First Nation police service for the Siksika Nation. 
Budget 2023 includes a $15 million investment into 
the Alberta Indigenous Opportunities Corporation, 
which provides Indigenous communities with 
financial support and technical expertise to enable 
their participation in major resource projects in the 
province.

The budget includes $54 million for the Indigenous 
Housing Capital Program, which will be used to 
address demand, increase long-term financial 
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sustainability, and improve access to housing for 
Indigenous Albertans. Additionally, $23 million will 
go towards several community-owned Indigenous 
business initiatives. 

JUSTICE & PUBLIC SAFETY
Public Safety and Emergency Services received 
$1.2 billion in Budget 2023, an increase of $27 
million from last year’s budget. Of the $1.2 billion, 
$709 million will go towards funding policing. 

The Ministry of Justice received $594 million, an 
increase of $92 million from last year. $30 million 
will be invested in the Alberta Crown Prosecution 
Service to attract and retain high-quality counsel 
and staff. Budget 2023 also dedicated $20 million 
to combat human trafficking and ensure that victims 
and survivors receive the specialized services 
they need. The budget also sees Alberta’s Chief 
Firearms Officer given $15 million over the next two 
years to preserve the right to use firearms safely 
and responsibly. 

SENIORS & SOCIAL SERVICES
Budget 2023 sets aside $2.9 billion for the Ministry 
of Children’s Services, an additional $361 million 
from 2022-23. This increase in funding supports 
Alberta’s Affordability Action Plan, which includes 
indexing the Alberta Child and Family Benefit by 
6 per cent and providing affordability payments 
for eligible children under 18 at $100/month for 6 
months in 2023.

The budget continues to support parents in the 
workforce by investing in child care, budgeting 
$1.3 billion in 2023-24 from provincial funding and 
Alberta federal-provincial child care agreements. 

For community services and seniors, Budget 2023 
includes $1.1 billion over three years to support 
the Assured Income for the Severely Handicapped, 
Income Support, and the Alberta Seniors Benefit. 
In addition, the government is providing additional 
funding of $105 million over three years to address 
homelessness, and increased funding of $23 
million over three years to implement Alberta’s 
strategy to improve and expand affordable housing. 
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Steven McLelan 
Director, Western Canada

Steven joined the Enterprise team after leading the United Conservative 
Party Caucus Research and Policy team following the government’s 
successful election in 2019. Prior to moving to Alberta, he graduated 
from University of Victoria and developed his robust research skills and 
understanding of the political landscape by administering opposition 

research for the BC Liberal Caucus. He applied those skills to the nomination vetting process for United 
Conservative Party contestants prior to the 2018 Alberta by-election and 2019 general election. 

OUR WESTERN CANADA TEAM

Nathan Clark
Senior Consultant, Western Canada & EnterpriseHealth

Nathan came to Enterprise with over five years of political experience 
working for multiple governments. He served three years in the Office of 
the Minister of Health, Seniors and Active Living in Manitoba, including two 
years as the Chief of Staff. Nathan has also served in a government affairs 
role at the Canadian Partnership Against Cancer. He held various roles 

during his time with the federal government of Prime Minister Stephen Harper. Nathan also worked in 
British Columbia where he served as an Executive Assistant to two ministers in Christy Clark’s BC Liberal 
government. 

Nicole Sparrow 
Senior Consultant, Western Canada

Nicole is Enterprise’s expert in all things people, politics and press. Nicole 
joins Enterprise straight from the Alberta’s Legislature, most recently serving 
as the Chief of Staff to the Minister of Children’s Services. Nicole has 
extensive background in political and strategic communications. With her 
media relations experience, she understands the way the media think and 

operate, and how to get their attention to deliver for clients.  She has a knack for breaking down complex 
ideas and communicating them in a way that resonates. 
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OUR WESTERN CANADA TEAM

Mike McKinnon 
Senior Consultant, Western Canada

Mike joined Enterprise’s Western Canada team after serving three years 
in the office of BC NDP Premier John Horgan, most recently as Deputy 
Director of Communications, focused on writing, media relations and 
digital communications. Prior to that, he advised ministers in the Alberta 
NDP government under Premier Rachel Notley on issues including energy, 

economic diversification and post-secondary education. Mike has also worked in senior roles on several 
provincial and federal election campaigns, connecting him with progressives across Canada.

Jordan Sperling
Consultant, Western Canada

Jordan returns to Enterprise’s Western Canada team while being enrolled 
as a student at the University of Alberta. He is in his final year of a four-year 
bachelor program with a major in Honours Political Science and a minor in 
History. Jordan is already engaged in the political process, serving as the 
Events Coordinator for the University of Alberta Campus Conservatives, a 

position he has held since 2020. 
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