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THE 2021 
FEDERAL 
BUDGET:  
WHAT YOU 
NEED TO 
KNOW

THE BUDGET BY THE NUMBERS:

$355.1 billion
Total Revenue

$475.6 billion
Total Spending

$154.7 billion
Deficit

$1.2 trillion
Total Debt 2021/22

51.2 per cent
Debt to GDP
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A LONG-TERM PLAN 
FOR ECONOMIC 
RECOVERY
Against the backdrop of a harrowing third wave of 
COVID-19 across the country, Finance Minister 
Chrystia Freeland introduced her first federal 
budget more than two years after the last federal 
budget in 2019. While the pandemic is not 
behind us, the federal government has unveiled 
$101.4 billion dollars in new spending aimed at 
supporting the country as we grapple with this 
latest surge of the virus and outlines the steps 
they are planning to take to rebuild the Canadian 
economy once the pandemic is behind us. 

While budgets introduced by minority 
governments are often hyper-politicized as the 
potential for the budget to fail and force an 
election looms large, the current state of the 
pandemic has all but guaranteed the passing of 
the budget due to the help of the NDP.

Even though Canadians across the country are 
fixated primarily on the pandemic and the wait for 
more vaccines, the Trudeau government has laid 
out its plans for navigating the ongoing public 
health crisis and for rebuilding the Canadian 
economy post-COVID-19. 

Betting big on childcare, green infrastructure, and 
targeted supports for Canadians of all stripes, 
Budget 2021 provides the Liberals with a political 
platform that they can take to Canadians in the 
event of an election. While that election will likely 
not take place this spring, all bets are off when 
we look to the summer and early fall. 

STIMULUS SPENDING
While the Trudeau government has a long history 
of running deficits, the last 13 months have seen 
Canada spend a record amount of money to 
support our healthcare system and to insulate the 
economy from the shocks of the pandemic and 
the public health measures needed to protect 
Canadians. With a federal deficit projected at 

$354.2 billion for the year that just ended, the 
government is doubling down on deficit spending 
despite the stronger-than-expected economic 
recovery that is already taking place. 

With all of the new spending in today’s budget, 
the government is expected to run a deficit 
of $154.7 billion over the course of this year, 
declining to $30.7 billion in 2025-2026. The 
size of the deficit will likely foster some scrutiny 
from opposition parties, especially given the 
government’s previous spending habits. 

SHORT-TERM 
SPENDING: THE FIGHT 
AGAINST COVID-19 
With variants of concern spreading and cases 
of COVID-19 surging across the country, the 
government released its long-term plan while 
assuring Canadians that their focus was still on 
protecting Canadians from the virus. Budget 
2021 outlines a $12 billion plan to keep key 
COVID-19 business and income support 
measures running through September. This 
includes federal wage and rent subsidies as well 
as the Canada Recovery Benefit. 

As the federal Liberals prepare for a potential 
election in the coming months, the government 
has taken some additional steps to capitalize on 
heated public policy debates taking place across 
the country by announcing some changes to the 
federal EI program to provide Canadians with an 
additional 11 weeks of coverage through the EI 
Sickness Benefit. 

Addressing some of the major concerns in 
Canada’s healthcare system, the Liberals have 
also laid out new spending measures targeted 
at supporting long-term care facilities as well as 
a $2.2 billion funding commitment to strengthen 
Canada’s biomedical and life sciences research 
sector to, in part, increase vaccine development. 

With all of the COVID-19 related spending 
measures included in Budget 2021, the minority 
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Liberal government has looked to address many 
of the fault lines that have been exposed since 
March 2020. 

THE NEAR FUTURE: 
CREATING JOBS AND 
GROWTH
As election speculation continues and political 
parties prepare for what feels like an inevitable 
2021 election, the budget introduced today 
provides the Trudeau government with a large 
bag of goodies to focus on during a potential 
campaign. 

The government is attempting to energize the 
Canadian economy to create 1 million jobs and 
restore employment lost during COVID-19. 
In order to do this, the government is looking 
to create 500,000 new training and work 
opportunities over the next five years. 

Budget 2021 proposes to provide $700 million 
over three years (starting in 2021-22) for the 
regional development agencies to support 
business financing. This would position local 
economies for long-term growth by transitioning 
to a green economy, fostering an inclusive 
recovery, enhancing competitiveness, and 
creating jobs in every corner of the country.

The government has also announced an increase 
to the Canada Workers Benefit by $8.9 billion 
over the next six years. The government expects 
this will make one million more Canadians eligible 
and incentivize second earners to return to the 
workforce by raising the income level at which 
the benefit starts being reduced to $22,944 for 
single individuals without children.

On top of the work the government is doing 
to provide support for a “green” recovery, 
the Liberals included a number of traditional 
infrastructure spending announcements. This 
includes $22.6 million over four years (starting 
in 2021-22) to Infrastructure Canada to conduct 
Canada’s first ever National Infrastructure 

Assessment to identify needs and priorities 
for Canada’s built environment. They are also 
providing another $1 billion over six years for the 
Universal Broadband Fund to support access to 
high-speed internet by Canadians in rural and 
remote communities.

LOOKING TO THE 
FUTURE: BUILDING 
A RESILIENT AND 
INCLUSIVE ECONOMY
This isn’t the first time Canadians have been 
introduced to the concept of a national childcare 
plan, but Budget 2021 places childcare at centre 
stage. Much like the 2015 election with the 
promise of a Canada Child Benefit, the Liberals 
are hoping that addressing the “she-cession” 
brought on by school closures across the country 
will provide them with the votes they need in the 
event of a potential election. 

The government announced $30 billion over the 
next five years for early childhood education, 
with permanent ongoing funding to enact the 
national plan and create more childcare spaces 
including for Indigenous families and children with 
disabilities. The goal for this plan is to ensure that 
the average cost of childcare is only $10 per day 
by 2026.

Naturally, another major focus for this government 
was climate change, and they have decided to 
bet some of Canada’s economic recovery on 
green infrastructure and technology. Budget 
2021 has two commitments to ensuring Canada’s 
green rebuild: allocating $4.4 billion over the 
next five years to offer interest-free loans of up to 
$40,000 for environmentally-friendly home retrofit 
projects, and reducing the general corporate and 
small business income tax rates by 50 per cent 
for businesses that manufacture zero emission 
technologies (effective in 2022). 

As the government keeps their eyes on a potential 
election and having endured months of criticism 
regarding COVID-19 supports to senior citizens, 
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the government has finally taken the necessary 
steps to increase Old Age Security for seniors 75 
and older. 

FAIR AND 
RESPONSIBLE 
GOVERNMENT
In an effort to deal with the fallout of these new 
spending measures and the largest deficit in 
Canadian history, Minister Freeland announced 
several proposed ways for the government to pay 
for these new measures. While the NDP have 
been calling for the introduction of a wealth tax, 
the Liberals have gone in a different direction 
looking to increase revenues through new 
targeted taxes. 

These measures include things like a national tax 
on vacant property owned by non-Canadians 
that is estimated to bring in $700 million over 
four years starting in 2022-23. A new luxury 
tax on items like high-priced cars and private 
aircraft with a sales price over $100,000 and for 
personal use boats that cost $250,000 or more is 
estimated to bring in $604 million over five years. 

Another measure that is sure to draw the ire of 
many across the country is the implementation of 

a Digital Services Tax at a rate of 3 per cent on 
revenue from web giants that rely on Canadian 
content. It is estimated that this will raise $3.4 
billion in revenue over the next five years, starting 
this year. The Liberals have gone back and forth 
over this so-called “Netflix tax” during their 
government’s mandate.  

Other notable measures:

• $7.2 billion put into the Strategic Innovation 
Fund over the next seven years, including 
specific amounts to go into projects within 
the life sciences, automotive, aerospace, 
and agriculture sectors. $5 billion has 
been specifically earmarked for the Net 
Zero Accelerator, which supports projects 
to help reduce domestic greenhouse gas 
emissions.

• Creation of a Canada Digital Adoption 
Program to help businesses with the cost 
of new technology and provide them with 
the help of young Canadians who will be 
trained to help set up new e-commerce 
opportunities.

• $100 million over the next three 
years to support projects for mental 
health interventions for populations 
disproportionately impacted by COVID-19 
such as healthcare and front-line workers. 


