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“ We are in a recession
today in Ontario, and
I would argue across
Canada.”
Rod Phillips

Finance Minister of Ontario

OVERVIEW
Five months after the Ontario government
released a fiscal update to respond to
COVID-19, Minister of Finance Rod Phillips
has released 2020-21 First Quarter Finances
today.
Despite the government’s original path to
fiscal balance, COVID-19 has continued
to force spending. Today’s document is
simultaneously a look at what Ontario has had
to spend in order to manage COVID-19’s health
and economic impact and a look forward at
what Ontario must do in order to manage a
second wave.
While the province is safely and slowly
reopening, the risk of the second wave is real
and economic impacts are still unfolding.
“There are moments that define each
generation, and COVID-19 is our moment.
I think it is clear that Ontarians have risen
to the challenge,” the Minister said in his
address.
COVID-19 certainly has been a challenge,
and that fact is reflected as the provincial
government’s current total COVID-19 response
action plan has risen to a projected $30 billion,
up from $17 billion in March’s update.

THE DEFICIT
When taking questions from the media,
Phillips admitted that “we are in a recession
today in Ontario, and I would argue across
Canada.”
Private sector economists forecast on average
that the Ontario real GDP will decline by 6.6
per cent in 2020. The revenue projections for
Ontario have lowered by $5.7 billion since
the last update in March, leaving Ontario at a
revenue of $150.6 billion.
Ontario’s deficit is rising to $38.5 billion,
representing an increase of $18 billion since
the $20.5 billion deficit predicted in March.
Phillips described the deficit as “not ideal, but
necessary” in order to help people get back
to work and defeat the virus.

Despite this, Phillips said there have been
“recent signs of cautious optimism” such as:
• A total employment increase of 528,600
jobs across the months of June and July
• An unemployment decrease from 13.6
per cent to 11.3 per cent in June and July
• An increase in home resales by 56.6 per
cent in May and 67 per cent in June, after
declining for two consecutive months
• An increase in Ontario manufacturing
sales of 17.5 per cent in May
• An increase of retail sales of 14.2
per cent, after both declined for two
consecutive months

HEALTH SPEND
The total support for health changes is $5.9
billion, including a top-up of $4.3 billion in
the health contingency fund. The remainder
of $1.5 billion is allocated for things such
as PPE, access to medicine for vulnerable
populations and mental health supports.
SUPPORT FOR HEALTH
Purchase of Personal Protective Equipment
and Other Critical Supplies

610

Temporary Pandemic Pay

424

Safe Restart Agreement – Municipal Support –
Public Health

100

Access to Prescription Medication – Ontario
Drug Programs and Trillium Benefit

53

Ontario Together Fund

50

Ontario Health Data Platform

15

Municipal Transit Agencies Enhanced Cleaning

15

Mental Health and Addictions Services

14

Virtual Mental Health Supports, Including
Services to Support Frontline Health Care
Workers

12

Other Technical Adjustments

247

Top-Up of COVID-19 Health Contingency
Fund.

4,344

Total Support for Health

5,883
3

IMPROVING CASH FLOW
The minister of finance also said in his update
that the government is extending the interest
and penalty-free period for businesses to
make payments for the majority of provincially
administered taxes by one month, increasing
the potential cash flow available to Ontario
businesses by $1.3 billion to an estimated
$7.5 billion between April to October.
In addition, the Support People and Jobs fund
will receive a $3 billion top-up.

changes in the province’s revenue and
expense forecasts.

WHAT’S NEXT
It is important to note that there is no timeline
on this new money and the government may
not choose to use all of the allocated money if
they do not feel it is necessary.
Phillips also reiterated the November 15,
2020 deadline for a full, multi-year projection
update to come from the Ontario government.

The 2020-21 outlook also maintains a $2.5
billion contingency fund for unforeseen
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