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The Big Picture 
• Revenue: $13.648 billion 
• Spending: $16.074 billion 
• Deficit: $2.426 billion 

The Government of Saskatchewan has 
put forward a full Budget 2020-21, 
focused on addressing the ongoing 
challenges posed by the COVID-19 
pandemic while continuing to promote job 
creation and the economy.   

Back in March, the government had 
introduced a scaled-back budget for the 
year.  It included spending estimates but 
no revenue projections, as economies 
were closing down amid the uncertainty of 
the rapidly escalating pandemic. The 
$16.1 billion cited in the updated budget 
includes the $14.2 billion in planned 
expenses from those March 18 estimates 
and subsequent spending to address 
pandemic challenges.  

The $2.4 billion deficit isn’t exactly a 
surprise: back in mid-April, Finance 
Minister Donna Harpauer had forecast 
that the pandemic situation would create a 
hit to provincial revenues between $1.3 
billion and $3.3 billion.  

Though much of it was announced with 
the March 18 estimates, this year’s 
budget is not short on initiatives. It is, 
however, relatively short in length: the “to 
the point” main budget document is a 
quick read compared to the increasingly 
long tomes that have become the 
contemporary standard from provincial 
governments. Among details not included 
are projections for future years (surely 
prudent in a time of continued global 
economic uncertainty, but nonetheless 
fodder for the government’s opponents 
and critics to seize on).  

All things considered, the province has 
thus far weathered the pandemic largely 
successfully:  

• Saskatchewan had a low number 
of confirmed COVID-19 cases 
relative to other provinces.  

• The Re-Open Saskatchewan plan, 
the province’s framework for re-
opening the economy as the 
pandemic situation stabilized, was 
released on April 23, well before 
any other province or territory. The 
plan was detailed in its phased 
approach and its influence was 
noticeable on subsequently 
released provincial plans from 
other governments across Canada.   

• The province has not yet had to 
divert from their re-opening plan as 
the situation continues to unfold.  

• Figures released last month 
showed that Saskatchewan had 
the smallest percentage drop in 
retail sales between February and 
March compared to other 
provinces, suggesting that the 
province is well positioned for 
recovery.  

The pandemic wasn’t the only substantial 
event this year. Saskatchewan wasn’t 
immune to consequences of the oil price 
collapse, though provincial revenues are 
less impacted than they are in 
neighbouring Alberta. 

As if 2020 weren’t already eventful 
enough, it’s still an election year. Premier 
Scott Moe will be facing off in his first 
general election campaign as leader 
against new NDP leader Ryan Meili. 
While the situation facing the province 
and the country has changed 
considerably since the start of the year, 
the province’s current recovery puts the 
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Saskatchewan Party on comfortable 
footing as it seeks a fourth consecutive 
term. 

Health in focus 
At $5.8 billion, the Health budget has 
increased 4.6% compared to 2019-20. 
Much of the increase was already planned 
in the previous March 18 spending 
estimates announcement, but now also 
includes $118 million in COVID-19 related 
costs, such as testing and protective 
equipment.  

With ongoing speculation of a so-called 
“second wave” of the pandemic, the 
province has allocated a $200 million 
contingency for any additional COVID-19 
costs should they arise. 

The big announcements from the March 
18 plan remain in place, including $435 
million in mental health and addictions 
support. One new highlight within this 
envelope is the establishment of 
specialized crystal meth inpatient 
treatment services in Estevan. 

The Saskatchewan Health Authority 
(SHA) receives $3.7 billion, a $140.6 
million (3.9%) increase. This includes $20 
million to address surgical wait times.  

Economic recovery 
The provincial budget contains several 
measures focused on the economy and 
job creation: 

• Stopping “bracket creep” – To 
the likely delight of taxpayer 
advocacy organizations 
everywhere, the budget brings 
back indexation of the province’s 
personal income tax system, 
shutting the door on so-called 

“bracket creep” when inflation 
results in higher taxes.  
 

• Oil Infrastructure Investment 
Program – The Ministry of Energy 
and Resources is moving ahead 
with what’s described as a “new 
growth tax incentive” to support 
new and existing pipelines. The 
program offers transferable royalty 
tax credits at 20% of eligible costs, 
including costs needed for 
construction and bringing a project 
into service. It’s timely, given the 
challenges facing energy projects 
in Canada.   
 

• PST rebate for new home 
construction – As previously 
announced, the province will 
rebate up to 42% of the Provincial 
Sales Tax on contracts up to 
$350,000 (excluding land), for new 
homes purchased between March 
31, 2020 and April 1, 2023. It’s a 
shrewd election-year 
announcement, with housing and 
affordability issues top of mind in 
several western jurisdictions.  
 

• New incentives: The budget 
introduces the Saskatchewan 
Chemical Fertilizer Incentive, 
offering a 15% tax credit for new 
investment that will grow the value-
added sector. 
 

• Continued incentives: The 
existing Manufacturing and 
Processing Exporter Tax Incentive 
is being extended for an additional 
three years. 
 

• Infrastructure investments – The 
budget allocates $3.1 billion for 
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infrastructure investments, a slight 
increase from what was 
announced in March. The 
government is moving ahead with 
$7.5 billion as part of a capital 
plan, which includes $2 billion 
announced last month as part of 
COVID-19 economic recovery 
measures. 
 

What’s next? 
Saskatchewan’s Legislature is scheduled 
to sit until July 3, at which point the 
Legislature will likely have passed this 
budget, shifting focus to the next big 
event: the provincial election set for 
October 26.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Between now and then, the Opposition 
NDP will likely try and sow doubts about 
the Saskatchewan Party’s plan for a 
provincial recovery. The lack of 
projections for future years in the budget 
opens the door for the NDP to campaign 
against possible future cuts.  

Moe and his team will be banking on 
Saskatchewan’s standing relative to other 
provinces in the current recovery as good 
reason for voters to keep them in power.  

With just over four months ago until the 
ballots are counted, the writs may not 
have been issued, but for all intents and 
purposes, the next campaign is on.  

From Saskatchewan’s pre-election budget 
to the broader implications of COVID-19 
on governments, businesses, 
organizations across Canada, our national 
Enterprise team is here to help you. 


